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Abstract:

This study looks at how the unprecedented rise of social media and virtual generation in
modern India has changed the behavior of retail investors. The variety of digital currency bills has
increased to over 150 million, and the median ages of recent purchasers has decreased as more young
people, particularly those under 35, use social media and mobile packages to make investments. The
study evaluates how funding decisions are influenced by Instagram, YouTube, and Telegram, creating
phenomena like FOMO and herding that also result in speculative purchasing and selling. The study
also emphasizes the dangers of buying and selling alternatives and the disproportionate number of
retail traders suffering losses, even though the eagerness of youthful purchasers has contributed to the
market's increased assurance at some point in falling tendencies. Focusing only on those findings, the
study makes useful suggestions to raise awareness of finances and promote safe buying and selling for
a large number of youthful and inexperienced consumers. The goal of this study is to find the ideal
balance between using a chance of online natives in Indian stock market and reducing risks associated
with assumptions.

Key words: Indian stock market, feelings of FOMO, crowding, behavioral economics, social media,
retail consumers, and digital natives.

Introduction:

Establishing an inventory trading account became extremely difficult just a few years
ago. You had to get dressed up, go to the dealer's office in your town, stand in line, sip awful tea
or espresso, and then fill out twenty to thirty pages of paperwork. Occasionally, a broker may
need ten exclusive documents; if one of the photos is missing, you will need to return the
following day. It takes four to five hours, at times even three visits. But these days? Whether
you're riding the neighborhood rail or sitting in a chair, everything happens on the phone. In a
matter of minutes, a student in patna mumbai, delhi, indore,, or any other small town who is
twenty or twenty-two years old may create an account by downloading an app, pressing a few
buttons, taking a selfie, and adding their pan identity as well as aadhar. There are not any
charges, a minimum guarantee, none. A lot of apps even offer a minimum of 50 to X100 to create
an account. The child or girl had already sold a first share in reliance industries, tata motors, or a
few small businesses they saw on instagram by the time mom serves dinner. India achieved a
significant milestone in june—july 2025—more than 150 billion (15 billion) of demat debts! To
illustrate the extent of this diversity, practically every the second category home in the united
states of america currently includes a minimum of one direct shareholder. Most interesting
finding occurs when seven of each ten potentially due dollars are owed by people under 35.
Some are in university; some have just begun a new career, few have gotten ready for
government assessments, while others are faculty instructors, transit representatives, or other
entrepreneurs in need of extra cash. Those young people did not spend the morning studying the
purple economic occasion’s paper with their dad or grandfather. They did not wait for the nine
o'clock news on cnbc or doordarshan. Their phone serves as their lecture hall. They examine 60-
2d youtube and instagram shorts. They observe people chanting "buy! Buy! Goal 500!" in rooms
where they are buying and selling. They take part in telegram groups like "nifty bull,” "bank of
nifty warrior," “alternative billionaires,” "100% refunds in 2025," and "affluent via averaging
thirty," which have from 50,000 to 1 lakh members."
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Many young people ask themselves, "if he have the ability of it, the reason why can't i?" when they see a snapshot of an
individual earning %5 lakhs in a single day. This novel innovation is incredibly fast and self-assured. Unlike the earlier
technology, they are no longer afraid of the us market. The stock index may have declined 30-40% during 2021 to
2025, but buyers bought indian shares valued roughly six to seven lakh crores because big worldwide price ranges were
scared of a recession or the high cost of hobbies in the us. But these young merchants cried out, "yeh fall hai, you're
purchasing for kah mauka ka ho!" (this is not a dip, but it's a buying chance!). People invested savings, incentives, as
well as funds obtained through others to save money. They avoided a major crash and maintained the sector's strength.
Several experts predict that indian youngsters will store the market in the years to come.

However, there can be every other facet of the narrative. Because of their equal quickness and fearlessness,
countless numbers of young boys and girls feel obligated to make incredibly dangerous decisions and engage with
futures speculation every day. Purchasing and selling possibilities is comparable to playing in a brief amount of
duration—often only some hours of time. Ninety to ninety-two percent of trading lose money, as everybody with an
industry knows. However, after seeing one viral profit post, new young people positioned ¥10,000-20,000 every day in
the hopes of turning it into X1 lakh in a week. In just ten to fifteen days, many people lose all of their money and are
devastated.

Thus, the entire new wave raises several extremely important and simple topics that are being discussed by everyone:
Those new younger investors—who exactly are they? In what location do they reside? How much money do they
obviously have? What do they do for a living?

How are reels on instagram, video stay discussions, linkedin threads, and telegram groups totally changing how traders
conduct their research, make assumptions, sense, and make decisions?

Is the indian stock market and those children ultimately benefiting from this new power, or is it slowly turning risky—
such as a swell which might pop soon and damage many family homes?

This essay will address all three of these points using plain, ordinary english that all college learners and domestic
workers can comprehend. Technical jargon and complex graphics will be replaced with straightforward, honest english.

Evaluation of literature:

The way Indians view the stock market has completely changed during the past five to six years. It was once
known as "grandpa ji ke place" is now an amusement center for young people from gujarat, mumbai, chennai,, and
some rural areas who are between the ages of 20 to 25. Many researchers are currently attempting to identify this new
generation of younger merchants, what social networks is influencing them, and if this enjoyment is ultimately safe or
harmful. Numerous studies have previously noted that social networking is more than just images and videos; for a
billion first-time consumers, it has emerged as the new "guru.” in a study of purchasers in noida, yadav (2025) found
that over 68% of new investors openly acknowledged that their initial introduction to the industry was through youtube
videos and instagram reels. They don't even look at a stability sheet to their existence, but because a few reels told them
so, they understand what "btst," "intraday," and "10x" imply. The study actually demonstrated that people click the
"buy" button without hesitation the faster the recordings spread on social media.

Faizal neyaz, with team completed another fascinating project around Punjab in 2025. After interviewing a
large number of youths and students in higher education, they discovered that nearly seven of every ten kids began to
trade the best after looking for "finfluencers." many of them thought that if an online personality with five lakh fans
was saying, "purchase this selection, objective 300% these days," it should be real. The researchers referred to this
unguestioning acceptance as "digital guru worship" and cautioned that numerous finfluencers are covertly compensated
by agencies to promote particular companies, and innocent followers wind up losing everything when the price drops
the day after today.

The biggest revelation is likely the securities & exchange board of India study on retail involvement in
derivatives (july 2024). According to sebi's research of thousands of individuals's actual trading records, between 90
and 92% of those that market options and alternatives lost income. These days, the majority of them lose all of their
capital in less than a year. However, between 2020 and 2025, the number of people performing f&o increased by
almost thirty. This document immediately demonstrates how the excitement we witness on messenger and instagram is
encouraging children to engage in gambling-like purchases and sales rather than making real investments.

Chordia, roll, and subrahmanyam has (2022) warned the industry through a global study released in financial
markets, a journal that once online communication starts to affect decisions about trading, two risky problems soon
emerge: (1) fomo (the fear of missing out), and (2) swarm behavior. A single viral post might lead to a huge number of
individuals purchasing the same thing in a couple of minutes, greatly increasing the price, according to their analysis of
domestic retail merchants in social media platforms such facebook or reddit. The people who entered—often young,
enthusiastic children—Ilose the most money when the rate eventually plummets. This also issue has been occurring here
at double a rate because we have less expensive facts with no brokerage apps.

The actual size of the trade is displayed in lower back domestic national stock exchanges figures from 2020 to
2025. The average age of the newest investors is now only 31-33, down from 38-40. In fact, tier-2 and tier-3
municipalities account for more than 40% of the most recent demat money outstanding. Even the percentage of female
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traders has increased from just 10% to 12% to over 25%. These figures clearly indicate one thing: every tiny city now
has its own "nifty warriors,” and the inventory market is no more just found in Delhi and mumbai.

Reviews of the mutual budgeting in India affiliation are merely somewnhat satisfied details in this whole story.
Many young people have at least begun contributing ¥500 to 1,000 per month to mutual funds as a result of sip
marketing and simple apps. Therefore, many people are now researching the reliability of long-term investing rather
than engaging in risky options trading. Unfortunately, even with 50% returning in a single week, this number is still far
less than the audience walking.

The purpose of study:

1. To investigate whether young indian retail traders generally obtain funds as well as knowledge via social network
services (facebook, google, telegram, messenger,).

2. To investigate how the funding and trading options of virtual-local retail traders are impacted by prejudices, fomo,
and herd mentality.

3. To evaluate the amount and financial outcomes of speculative trading, particularly in options and futures, among
buyers under 35.

4. To assess the important contribution that younger retail customers have made to preserving stability in the market
at times in which foreign investors have been encouraged (2021 to 2025).

Methods of research:

This is an example of a combined descriptive and exploratory research design that combines survey data and
secondary statistics. Secondary data on demat debts, age-group distribution, financial and operational turnover, and loss
prospects is taken from reliable reports of the national stock exchange, bse, the sebi, and amfi in addition to current
news and research papers. A straightforward 15-20-question google form survey was utilized for the primary data
collection. Age, earnings, primary virtual account, dealing programs utilized, details of assets utilised (such as
facebook, twitter, and so on), the impact of social media on stocks, and profit and loss from option trading were all
included. Google sheets and excel are used to construct the best percentile reports, bar/pie charts, and simple cross-
tabulations for data evaluation, keeping the statistical analysis quite simple. Real insights from young purchasers'
survey replies are used to define and reinforce the conclusions once the large picture is presented utilizing authentic
secondary data.

Results and discussion:

1. The average modern native investor’s ascent.

1. The most recent buyers' mean age dropped from 38, by 2020 to 31-33 in 2025.

2. Currently, over 40% of new demat accounts are located in tier-2 cities as well as tier-3 (nagpur, bangalore,
hyderabad, hyderabad, chennai,).

3. One in four new investors are female, up from one in ten five years ago.

4. Sixty-five to seventy percent of them claim that they first learned about stocks from pals on whatsapp, youtube, or
instagram.

5. Those people are really virtual natives; they have no idea what life would be like without cellphones and fast
internet.

2. The impact of social media on share market investment decisions.

Records are now accessible in seconds rather than hours. In a few of minutes, hundreds of children may
purchase that inventory if an unmarried tweet or video declares, "this inventory will be doubled in 15 days." for
example, despite the fact that its fundamentals had not improved, a tiny cap defense inventory increased by 80% in only
three days in 2024 in june because to viral instagram and other social media reels.

3. Fomo, or the fear of missing out

Fomo is the tiny ache you get when you think everyone else is enjoying themselves more than you. You open
your smartphone while you're at home, and all of a sudden, your friends are at an event, someone is on a lovely trip, or
someone just got engaged or attended a live performance. It looks perfect. Everyone is grinning. Suddenly, your own
evening seems so dull and meaningless. They would like could have participated because you feel left out and maybe
even jealous. That feeling? That's fomo. The acronym for "think of missing out" is fomo. The fear life itself. Takes
place far away where you have been no longer a component in it is no more relevant. The irony is that, just five minutes
before, you were, for a significant part, at peak form. But one picture or clip shows up, all of unexpectedly suddenly
think your life doesn't matter. To be honest, though, just the highest 1% that appear outstanding are published. The dull
parts, disagreements, tiredness, and moments when they are just plain deception in bed are not shared by them.
Although anxiety is a legitimate emotion, the cerebral cortex also manipulates you with it. It makes you forget that your
calm, simple, unfettered evening is actually rather enjoyable as well. Being the place you are—including tea, a pet, the
display, or simply calm along with silence—is also not a loss. It's about living a fantastic life in your own special way.
But which is in excess of sufficient. Thus, many new investors worry they will fall ahead when they fail to purchase
right now when they see colleagues of influencers posting pictures of their profits on the web ("recorded rupees fifty
thousand earnings nowadays"). Doing whatever each other is doing makes us feel secure. We observe the audience for
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three key reasons. They first fear that we will not be right if everyone buys inventory because we think "people cannot
all be incorrect.” if every one of our pals dress identical uniforms, really likewise need clothes since us would rather not
being overlooked. Furthermore, the rule is easy to copy. It saves time and mental strain. Everywhere you look, you
witness herd behavior.

4. Herd behavior

Herd behavior is when people mindlessly imitate one another. People rush to buy when the stock exchange
rises in value, much as sheep obey the herd. Many people lose money later on as costs decline. When it comes to
fashion, if a celebrity starts a trend, everyone else follows. People provided an excessive supply of toilet paper in times
of fear, similar to what happened with covid. Because everyone simply stocks the false information, it spreads on social
media. Herd mentality can be harmful. Big blunders happen when no one thinks for themselves.

False ideas appear, bubbles burst, and money is lost. People can even become aggressive at times. The basic
lesson is obvious. It's not always right to do something the fact that other people has done things. Preventing making
inferences on your own is more challenging. However, you stay safe by deciding by themselves.

Are there any more instances of a swarm mentality? A new member believes that if fifty persons in a large
institution purchase the same chance contract, it must be reliable and secure. Everyone walking in the same direction
without looking at the road is referred to as herding.

5. Influencers and ""finfluencers"

Quick money is promised by a lot of instagram instructors and youtubers. While many are dishonest, some are.
Sebi discovered that certain finfluencers were compensated by groups to promote particular stocks.

Short trades are a good fit for someone with a short attention span.

Long-term investing seems uninteresting when you watch others using intraday or other methods to make 20—
50% every week. This explains the nearly 30-fold increase in retail traders' options trading from 2020 and 2025.
6. The greatest feature
« as a result, younger indians are investing and saving rather than just spending.
« while foreign traders were afraid, retail traders gave the marketplace confidence.
» nowadays, at least a few children in many small communities are familiar with the inventory market, which spreads
financial knowledge.
7. The unstable aspect
« According to a 2024 sebi study, 90% in character investors in f&o lose money
« A lot of kids utilize their training mortgage or borrow money to trade.
» Those who bought at high prices due to fomo can permanently lose faith in the economy and suffer large losses once
the economy corrects.

Easy pointers: how is actually done?

* declare knowledge of money a requirement in grades 11 and 12, just like math and science.

« Before allowing f&o buying and selling, every trading software must display a 10-2d video: "90% lose money here."
are you optimistic?

» make apps with a "novice mode" that prohibits buying and selling alternatives for the first year.

* Instead of boring lectures, run quick, humorous awareness ads on youtube and instagram.e parents and schools must
openly discuss the distinction in investing and playing.

Conclusion:

The inventory market has benefited from the strength, scope, and desire of india's younger virtual natives.
Social media made investing exciting and easy, but it has also made it extremely quick. Short instructions and profit
screenshots give the impression that making money in the marketplace is simple and justified, which isn't always the
case. We need to teach them perseverance, risk management, and the distinction between investing and speculating if
we want this generation to produce real wealth rather than just viral purchasing and selling stories. These days, a little
guidance can buy crores of cash and a lot of broken aspirations the next day. Because a large number of teenagers want
to participate, Indian marketplaces have a bright future. Let's make sure they participate correctly.
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