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Abstract:

The surge in assets under the control of many fund homes is indicative of the fast growth of the
Indian mutual funds business. For investors who are risk averse, mutual fund investment is a safer option
because it is far less dangerous than making investments in stocks. The purpose of this article is to identify
the variables influencing investors' decisions on mutual budgets. This study looks into the driving forces
behind traders' investing decisions within the sector of mutual funds. A dependent questionnaire was used
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volume 18 to gather primary data from 213 respondents using a descriptive study design. To assess the data and
Issue 4 ascertain the significance of different elements, statistical procedures like correlation, the chi-square test,

Pp 194-196 the U test, also known as the and _the Kruske_1l ng_lis analysis were employed. Monetary unt_jerstanding,
stability and honesty, chance and yield, and simplicity were shown to be among the most crucial elements

April-2026  an investor will take into account when making mutual fund investment. The results will assist mutual fund

firms in identifying the areas that need improvement, as well as in enhancing their marketing and
promotion tactics. It will help mutual fund companies develop innovative products that align with traders'
preferences.
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Introduction:

A fund of mutual funds is a business that pools the money of numerous investors and
uses it to purchase stocks, bonds, and short-term debt, among other things. The term "portfolio”
refers to the mutual fund's diverse assets. Shares are bought by traders within a shared price
range.Mutual funds are an organization that pools the money of numerous investors and uses it
to purchase bonds, stocks, and short-term financing. The mutual fund's portfolio is made up of
all of its holdings. Investors buy shares within the same price range.

Factors knowledge of Finances

Being aware of your financial situation at all times is a sign of financial consciousness.
It involves keeping track of your earnings and expenses, knowing how to set a price range,
recording prices, making emergency purchases, and making investments for the future.
Economic knowledge includes having a moment to recognize sound economic phrases and ideas
in order to make well-informed economic decisions.

Transparency and Liquidity

Liquidity is the capacity of a resource being purchased or traded on a market with
substantially modifying its cost. It is crucial for assessing market efficiency, investment
viability, and financial fitness. Assets that are liquid are swiftly exchanged for cash, but illiquid
assets might take longer to turn into cash and cause losses. Investors can make wise financial
decisions by understanding liquidity. Transparency is the extent to the shareholders are entitled
to essential monetary information of a business, such as pricing phases, marketplace analysis,
and audited financial evaluations. Furthermore, traders require funding institutions and
companies to be open and honest about the different expenses they might incur.
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Convenience:

Results and Treatment:

Two crucial components of investment are threat and reward. Return is the money you make from your
investment, whereas hazard is the possibility that you could lose money. Generally speaking, investments with more
risk yield higher returns.Small depositors can easily mobilize their savings and turn them into assets through mutual
funds. Divisibility and adulthood are two of its many dimensions. After changing their currencies to meet the character
saver, mutual budgets can offer securities in a range of sizes. Indirect securities with smaller amounts and
denominations are created from primary securities with larger denominations. In contrast to individual stock exchanges,
which require a minimum of 6 to 7 thousand rupees, mutual funds may require as little as one thousand rupees.
Flexibility is quicker attained. Conversely, mutual funds create market liquidity.

The Study's Objectives:

1. To evaluate the impact of financial literacy on funding practices.

2. To determine how investors see financial transparency and liquidity.

3. Toexamine how the affordability, adaptability, and liquidity of mutual funds improve financial convenience.

4. To analyse mutual budgets with various inventory market funding options, mainly based on the likelihood
associated with them.

5. To ascertain how volatility goes back influences investment choices.

Desire of the Examination:

1. Understanding how economic literacy affects finance choices might help purchasers make smarter decisions.

2. Investment merchandise can be optimized by evaluating investor perceptions of transparency and liquidity.

3. Tounderstand how the cost, adaptability, and liquidity of mutual budgets make them more appealing.

4. Comparing different inventory marketplace assets, like options and acceptable risk tolerance, with a shared price
range.

5. Developing investment strategies is made possible by a knowledge of how returns fluctuation influences
investment decisions.

The Study's Scope:

This study's scope includes a thorough examination of how standard investor conduct, particularly with the
topic of mutual funds investing, is influenced by random elements, liquidity, openness, and knowledge about finances.
It evaluates regular traders' opinions, willingness to take risks, and methods for making decisions with the ability to
include institutional buyers. Although its main focus may be on mutual funds, the analysis will compare mutual fund
investments with other types of marketplace funding choices, such as equities and bonds, to provide a more thorough
understanding of the risk and profiles involved. The observation is going to consider present market examples and
developments throughout a given time period, and the scope could vary based on the region or sector being tested. It
will also examine the economic impact of return volatility on investment decisions. The geographic scope may also
vary depending on the precise spot or marketplace under investigation, and the analysis will recall current market
conditions and developments during a specific time period. It will also investigate if variance in returns influences
investment choices and the way financial services are capable of being customized based on different customer needs.
Theory Evaluation:

The impact of a variety of demographic characteristics, including age, gender, income, education, and many
more, was examined by Jani & Jain (2013) on the purchase of each investor's behavioral sample. Age, gender,
occupation, educational background, income, and other factors all affect how regional and concrete traders choose their
funding.J. Lillie along with Prof. Anasuya 2014 used Jensen's alpha, Sharpe, Treynor,, and Sortino ratios to evaluate 49
ELSS-based conventional mutual fund schemes. The Life Insurance Company NOMURA MF growth and reward plans
provided the best gains at minimum risk, according to their analysis. Certain schemes outperformed others in standard
performance metrics.Although investors are aware of mutual fund investments, few actively invest in them, according
to Goel & Khatik (2017). The analysis highlights the necessity for businesses and experts to promote financial literacy
and awareness. Demographic research supports this by demonstrating the connection between investor comprehension
and mutual fund involvement.Debata, et al. (2018) looked at how investor sentiment affected liquidity in the stock
market in rising markets and discovered that sentiment had a negative impact on illiquidity and a positive impact on
liquidity. Sarkar and Sahu (2018) identified key factors influencing individual inventory investments in the market by
analyzing investor conduct and SIP investments, in particular West Bengal regions.Southeast Asian standard mutual
fund stability norms from 2001 to 2017 were examined by Wattanatorn, and Tansupswatdikul, (2019). They evaluated
the liquidity timing potential of fund managers by examining financial data from Thailand, the Philippines, and
Malaysia. The analysis found that while underperforming portfolios had difficulty with timely liquidation, well-
performing portfolios were successfully liquidated.In a tiny Madhya Pradesh city, Arpita Gurbaxani & Dr. Rajani
Gupte, (2021) investigated how COVID-19 affected investor behavior. Due to lost income, procedure reductions, and
an emphasis on emergency funds, the pandemic led to a decrease in SIP investment. More educating investors on
timing prices and economic items is desired, and traders are becoming more risk averse and choose safer options.Dr. P.
Subramanyam, (2021) investigated how Andhra Pradesh's mutual budget was impacted by retail investor opportunities.

195



of Reseach and Development

JOURNALOF A Multidisciplinary International Level Referred and Double Blind Peer Reviewed, Open Access
ISSN : 2230-9578 | Website: https:/jrdrvb.org Volume-18, Issue-4| April-2026

According to the studies, those opportunities have a significant impact on mutual funds; however, sexuality, age,
employment, qualifications, and earnings did not significantly vary from one another.The impact of demographic
characteristics on mutual fund financing choices was investigated by Priyanka Sharma & Payal Agrawal (2021). They
discovered that investment options are significantly impacted by age, occupation, and marital reputation. Transparency
and liquidity also have a big influence on investing choices.The impact of emotions and intellectual errors on
investment decisions were investigated by Shabgon & Mousavi (2024). The study emphasized how people's economic
decisions are influenced by social, intellectual, and emotional factors. Both financing outcomes and the allocation of
beneficial resources are impacted by those factors.Vikrant Vala with Dr. S. O. Junare, looked at Gujarati traditional
mutual fund investor possibilities in 2024. Excellent returns & liquidity were shown to be important factors, with fifty-
two.86% of investors are satisfied. The fund's overall performance, consultant roles, societal factors, and economic
factors all supported equity SIP options.

Conclusion:

According to the record, mutual budgets are usually regarded as ideal funding solutions due to their
accessibility, usability, and liquidity. Due to their simplicity of funding and withdrawal, the majority of buyers prefer
mutual budgets over direct inventories marketplace investments. The findings, however, additionally demonstrate the
necessity for consumers to have greater monetary literacy, especially with regard to understanding the different price
ranges, possible hazards, and tax-saving techniques. If fund providers want to boost investor confidence, cost and profit
clarity remains a critical element that requires greater effort.Another significant finding is that attitudes and choices
regarding mutual funds are unaffected by demographic characteristics such as age, gender, or level of education. This
implies that investor education packages, attention campaigns, and online efforts may prove widely utilized to connect
with many people with the need for targeted efforts. Increased participation will also be significantly influenced by the
creation of virtual frameworks which render digital investing easier and more secure. The company may grow and
further satisfy investors if specific attempts are created in the areas of learning, integrity, and modern ease. Investor
acceptance of the mutual pricing range is strong and universal.
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