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JRD -2026-180348 Since the early 1990s, India has been greatly influenced by globalisation, which is described as
the growing interconnectivity of economies, communities, and political institutions worldwide. India's
ISSN:2230-9578  political and monetary systems diverged significantly as a result of the country's growing integration into
the global financial system following the implementation of financial liberalisation measures in 1991. This
study looks at the various ways that globalisation has affected India's economy, government, and reporting
Volume 18  practices. Rapid prosperity, foreign funding, and improvements in technology are on the one hand, while
rising inequalities, political dependency, and the loss of policy autonomy are on the other. The observer
highlights both opportunities and challenging circumstances using a qualitative approach that draws on
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negative effects on India, necessitating a balance between preserving national pastimes and promoting
economic unification.
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Overview:

Globalisation has become one of the most distinctive features of the late 20th and early
21st centuries. When the United States faced a severe balance-of-price crisis in 1991, it led to
structural changes and liberalisation, which marked the second watershed for India. These

Revised: 05 Mar. 2026 adjustments fundamentally altered India's political and financial landscape by opening its
Accepted: 15 Mar. 2026 Markets to international investment, trade, and organisations. India’s economy has become one
of the fastest-growing in the world thanks to globalisation, but it has also brought up issues of
social justice, democratic accountability, and sovereignty.

Globalisation is a complicated issue, even though it is typically believed to mean
integrating the US financial system with the global economy. It is a result of a number of
different strategies that may be used to change the industry towards greater integration and
interdependence. It involves the development of networks and sports that overcome social,
economic, and geographic barriers. We acknowledged that India is a rising market for all forms
of economic growth. Accounting, financial services, track recording, film editing, book
transcribing, medical consultation, and maybe coaching are all being outsourced to India by
companies in established international regions. The textual content, voice, and visual data in
appreciation of these items are digitised and transferred in real time across continents and
national barriers with the use of modern telecommunication linkages and the internet. When
possible, the majority of international corporations and even small agencies are outsourcing
their products to India. In light of cold war technology, the fall of the former Soviet Union, and
the global trend towards shaft rotation in the 1990s, the term "globalisation™ has captured the
attention of people all over the world.
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India’s significant reforms, along with those of many other emerging economies, came about in the wake of a
financial and international foreign exchange crisis that put the United States of America on the verge of defaulting on
its foreign debt, in contrast to how trendy established economies developed and gained traction throughout history.
Globalisation in India is therefore a product of both external pressure and internal decay. The effects of globalisation on
the Indian economy are clearly seen outside during the post-globalization period, including foreign exchange reserves,
international commerce, and foreign capital inflow.

Objectives:

e To look into how globalisation has affected India's finance, growth, and alternatives.

e To research how globalisation has affected Indian government and news coverage from a political standpoint.
e To learn about the challenging circumstances and opportunities that globalisation presents for India's future.
e To offer a fair analysis of how India might benefit from globalisation while defending national interests.
Techniques:

This study is entirely based on a qualitative assessment of secondary sources, including academic journals,
official reports, news articles, and information from global firms, the IMF, international financial institutions, and the
WTO. The study employs an interdisciplinary approach, using knowledge from sociology, economics, and political
technology. To put India's achievements in perspective, a comparative analysis with other growing economies is
discussed.

Analysis:

"India’s real globalisation movement did not begin until 1991. Prior to 1991, India was essentially a kingdom,
with public sector organisations (PSES) holding the highest posts. The controlled price, currency values, and
investments were directed by the intended aims. Up until the 1970s and 1980s, India's macroeconomic methods were
considered conventional and sensible. The significant government's cutting-edge expenses were offset by its modern
profits, resulting in a surplus that was utilised to partially cover the capital account deficit. During the early 1980s,
modern sales surpluses turned into deficits due to lax budgeting regulations. The growing gap between government
revenue and fees led to an increase in financial deficits, which had to be covered by domestic financing.

Examining Indian statistics once more, it is evident that globalisation is not a recent development in the Indian
economy. The economic structure of the Indus civilisation became one of the most technologically globalised. Hindu
epics from the past, such as the Ramayana and Mahabharata, demonstrate the existence of cross-border trade in those
days. While some locations focused on producing copper, others produced beads and fabrics that were intended for
export. India's exports became significant across the Gupta Empire once more.Four, despite the fact that very little gold
is indigenous to India, its miles emerged as the "golden fowl." Our decision to adopt an outward-oriented trading
technique may be largely responsible for India's historic wealth. In a sense, globalisation is ingrained in us.
Nonetheless, there are some significant differences between the earlier and more recent periods of globalisation. These
days, globalisation is far more widespread and intense. It's also innovative that a sizable range of people and foreign
locations might benefit from globalised trade and information links. The previous phase of globalisation was entirely
dependent on lower transportation costs because of the development of the railway, the ship, and the automobile.
Modern globalisation is being propelled by computer processors, satellite television for PCs, optical fibres, and the
internet.

Economic impact:

* Growth and exchange: With significant increases in imports and exports, India's GDP growth continued until 1991.
Inflows of overseas direct investment (FDI) increased, supporting the expansion of the infrastructure, generating, and
services sectors.

* Sectoral Transformation: India's entry into the global economy was based mostly on services, especially IT and
BPO. In the meanwhile, agriculture suffered from fluctuating foreign exchange rates, and production was under
pressure from competitors.

o Employment and Inequality: Although globalisation brought forth new possibilities, particularly in urban regions, it
also increased the gap between rural and urban areas and produced differences in access to resources.

Impact on politics:

* Reorientation of coverage: India was compelled by globalisation to harmonise its policies with international
standards on commerce, investment, and the rights of highbrow assets. * Change in Governance: In certain areas, such
incentives, price lists, and standards regarding the environment, policy autonomy is diminished as decision-making is
more influenced by global organisations.

e Upward thrust of Civil Society and Local Politics: Globalisation fueled identity politics and regional aspirations
while also encouraging activity around social justice, the environment, and hard labour rights.

Discussion:

India has had complicated effects from globalisation. On the one hand, it made India a major force in the
global economy and allowed for quick technical advancement and modernisation. However, it has also shown
weaknesses such reliance on international markets, vulnerability to external shocks, and demanding circumstances for
democratic accountability. Globalisation has improved India's standing internationally, but it has limited the flexibility
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of local coverage. Whether India can use globalisation to promote equitable development while reducing its detrimental
effects is a crucial subject. In order to liberalise and globalise the economy, the Indian government implemented certain
changes in 1991.

The United States of America is changing as a result of such financial changes. in the path of globalisation and
a monetary machine. The goal of such financial transformation programming was to link the international financial
system with India's financial development. Due to globalisation, India started delaying alternative barriers in 1991. At
that time, the government implemented change barrier reductions every 12 months. It is strongly advised that this
would allow for a more unrestricted flow of cash, commaodities, and energy, and that globalisation will thus become a
catalyst for financial progress. Additionally, it provides access to new markets and technical developments.

For the following reasons, the Indian government has been compelled to include globalisation:

* As a result of the poor overall performance of the public quarter. Large sums of money were invested in psus, but the
returns were insufficient, and a wide range of psus were becoming ill.

* The Gulf War, poor export results, and the kingdom's impending failure on international debt repayment all
contributed to the authorities' foreign currency reserves.

« Additional funding became necessary in several parts of the banking system in order in order to achieve a better rise
charge. Investments made at the regional level are no longer sufficient.

* The fall of communist governments is another factor that is contributing to the transition to a market financial system.

* A significant financial slump struck our financial system in the early 1990s. Budgetary imbalances, inflationary
pressures, and balance-of-bills problems have all had an impact on the Indian economy.

Conclusion:

In conclusion, India's political and economic structures have unquestionably changed as a result of
globalisation. It brought unprecedented growth, investment, and international recognition while also escalating social
discontent, inequality, and legislative restrictions. India must adopt a balanced approach for its future, welcoming
globalisation where it fosters innovation and progress while opposing it when it threatens social justice, independence,
and sovereignty. Instead of opposing globalisation, the challenge now is to manage it effectively, integrating it with
inclusive development and national interests. Globalisation affects a nation's economy in a variety of ways.

Globalisation has enhanced interdependence and competition among nations on the global market. This is
reflected in interdependence in terms of capital mobility and commerce in goods and services. As a result, forces other
than local markets and economic conditions help to drive domestic economic patterns. They are influenced by
economic conditions, as well as domestic and international policy. Because of this, a globalising industry cannot ignore
the responses and movements of policies and operations throughout the world while expanding and evaluating its home
reach. This implied a certain level independence in goal evaluation and limited the government's policy options.
However, India's industrial and agricultural sectors have not benefited from globalisation. When compared to other
emerging countries like China, developments made by the Indian economic system in the post-globalization age
ultimately seem to have failed. India has so learned from the present globalisation exercise that it must carefully select
a policy combination that enables it to take use of its potential while avoiding its drawbacks.
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